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APARTMENT DEMAND SOARS AS HIRING REBOUNDS IN BATON ROUGE

After the pandemic deeply affected the Baton Rouge economy last year, the recovering employment benefitted the apartment 
market. Serving as the anchor of the local economy, government payrolls expanded 0.5% in the last year and was the only 
sector to post gains in that time. These additions contributed to total employment reached 94.7% of pre-pandemic levels 
by March 2021. The rebound in hiring was a factor in apartment demand soaring with nearly 1,250 net units absorbed across 
Greater Baton Rouge in the last four quarters. Leasing activity was positive in every submarket, though additions in the North 
Baton Rouge submarket facilitated a metro-leading 473 net units absorbed in the last year. While some renters targeted 
the new inventory, the relative affordability of the North Baton Rouge submarket underpinned demand across all classes of 
apartment stock. At an average of $799 in the first quarter of 2021, the submarket’s monthly effective rent fell well below the 
$972 metro average. Great Baton Rouge effective rent elevated 1.5% year over year as the apartment occupancy rate increased 
200 basis points to 93.1%. The rise in occupancy followed last year’s rate hitting the lowest level since Great Recession.
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SUBMARKET NAME 1Q21

Q-o-Q 
Change 
(BPS)

Y-o-Y 
Change 
(BPS) 1Q21

Q-o-Q 
Change

Y-o-Y 
Change 1Q21 Annual 1Q21 Annual

Downtown Baton Rouge/University 92.2% -150 140  $1,070 -1.1% -0.2% -177 164 0 0

Eastern Baton Rouge 93.5% -10 190  $955 1.3% 5.8% -14 228 0 0

North Baton Rouge 93.1% -50 170  $799 0.6% -2.4% -71 473 0 250

South Baton Rouge/Gonzales 93.6% -40 290  $1,112 -1.0% 3.6% -39 383 0 72

TOTALS 93.1% -60 200  $972 -0.1% 1.5% -301 1,248 0 322

FIRST QUARTER 2021
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit 
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate 
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or 
representation whatsoever regarding the accuracy or completeness of the information provided.  While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee, 
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for 
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to 
your satisfaction the suitability of the property and the quality of its tenancy for your records.
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