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CENTRAL BIRMINGHAM LEADS METRO IN CONSTRUCTION ACTIVITY

Responsive state and local initiatives contributed to Birmingham’s resilient economic turnaround at the start of 2021, especially 
in the metro’s job sector. Metro employers prioritized hiring and retaining top talent within the region, an accessible feat 
when many residents adopted remote work environments. By February 2021, 78% of the workforce lost during the first 
wave of the pandemic has been recovered by local firms and institutions, equating to 44,800 jobs secured since April 2020. 
Although some sectors continue to struggle, particularly those in the services industry, the balance of Birmingham’s broad-
based economy embraced growth and competition in the new normal. Amid expanding payrolls, apartment operators raised 
rents 2.6% annually, reaching $1,029 per month in the first quarter of 2021. Central Birmingham recorded the highest average 
effective rent among the metro’s six submarkets. However, the submarket’s average occupancy rate came in at 94.5%, just 40 
basis points below the metro average of 94.9%. With seven properties currently under construction and scheduled to deliver 
during 2021, metro occupancies are expected to encounter increased supply-side pressure in the near-term.
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OCCUPANCY EFFECTIVE RENT NET ABSORPTION
DELIVERED

UNITS

SUBMARKET NAME 1Q21

Q-o-Q 
Change 
(BPS)

Y-o-Y 
Change 
(BPS) 1Q21

Q-o-Q 
Change

Y-o-Y 
Change 1Q21 Annual 1Q21 Annual

Central Birmingham/Mountain Brook 94.5% -40 -90  $1,307 -0.6% -0.7% 90 429 162 581

Homewood/Southwest Birmingham 92.7% -340 -190  $1,055 -0.8% 2.0% -389 -258 0 0

Hoover/Alabaster 95.6% 20 120  $1,055 -0.3% 3.2% 21 110 0 0

North Birmingham/Bessemer 95.8% 20 40  $819 1.4% 5.0% 57 122 18 33

Southeast Birmingham 95.5% -60 110  $1,069 0.2% 4.3% -39 77 0 0

Vestavia Hills 95.0% -80 0  $1,042 -0.4% 1.9% -84 -1 0 0

TOTALS 94.9% -70 -10  $1,029 0.0% 2.6% -344 479 180 614

FIRST QUARTER 2021
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit 
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate 
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or 
representation whatsoever regarding the accuracy or completeness of the information provided.  While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee, 
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for 
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to 
your satisfaction the suitability of the property and the quality of its tenancy for your records.
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