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OCCUPANCY AND RENT TRENDS

APARTMENT OCCUPANCY REACHES 96.4% AMID BRISK JOBS RECOVERY

Rebounding employment in the El Paso metro area supported apartment demand in the last four quarters. During that time,
renters occupied 470 additional apartment units, significantly greater than the 115 units that were delivered. The four-quarter
net absorption was about 29% lower than the five-year average but was noteworthy, considering the economic disruption
caused by the pandemic. Metro employment fell 11.5% from February to April 2020 with the loss of 37,500 jobs. Since that time,
however, 25,600 positions were created or restored through March 2021, an 8.8% increase. Payrolls in the professional and
business services, the education and health services, and the trade, transportation, and utilities sectors reached at least 97% of
their pre-pandemic levels. This recovery contributed to apartment leasing activity which exceeded inventory growth, resulting
in a 90-basis-point annual increase in occupancy to 96.4% in the first quarter of this year. Meanwhile, average effective rent
reached $827 per month, a 2.3% year-over-year gain. No new apartments are anticipated in the metro area through 2023,
which bodes well for near-term apartment fundamentals, providing economic recovery continues.
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DELIVERIES AND DEMAND

2,000
DELIVERIES ()
Units YTD 1,000
O ’—h ey I
NET
ABSORPTION 3 5
Units YTD _1 000
2016 2017 2018 2019 2020 2021*
“Year to date © Deliveries mDemand
ECONOMIC TRENDS
2020 UNEMPLOYMENT* 2021
3.6% ....................................... 380 BPS - ccrrecerecerecntccntcantcitcanttanacans 7.4%
CHANGE
2020 EMPLOYMENT* 2021
327OL< ....................................... mB B cccrereeereresesesesssssiiiiiiiiiii 3153k
CHANGE
2020 EXISTING SFH SALES* 2021

8.9«

2020

84 7.9«

2020

0.87/%

*March

U.S.
ANNUAL RENT

24 8%

share of wallet

FIRST QUARTER 2021

ooooooooooooooooooooooooooooooooooooooo

ooooooooooooooooooooooooooooooooo

oooooo

ooooooooooooooooooooooooooooooooooooooo

18.0%

CHANGE

POPULATION*
0.4«

CHANGE

10-YEAR TREASURY*
70 BPS

CHANGE

ooooooooooo

ooooooooooo

oooooooooooooooooooooooooooooo

® ecccccccoe

.............................. ’IO 5k

2021

351.2«

2021

..............................
(0]
1.6]/0

METRO
ANNUAL RENT

18.0%

share of wallet

BERKADIA



EL PASO

MULTIFAMILY REPORT

SUBMARKET BREAKDOWN
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SUBMARKET NAME 1Q21 (BPS) (BPS) 1Q21 Change Change 1Q21 Annual 1Q21 Annual
Central El Paso 96.3% 40 60 $816 1.7% 0.6% 43 62 0] o]
East El Paso 97.3% 60 110 $827 1.2% 2.4% 929 190 (0] o]
Mission Valley/Socorro 96.1% -50 -10 $699 1.5% 1.9% -29 -80 (0} (0}
Northeast El Paso 95.4% -130 100 $848 -1.2% -0.1% -104 82 0] o]
Northwest El Paso 96.0% -30 110 $883 11% 5.4% -43 216 () 15
TOTALS 96.4% 0 90 $827 1.0% 2.3% -35 470 0 115
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



