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OCCUPANCY AND RENT TRENDS

CENTRAL D.C. WELCOMES NEW WAVE OF RENTERS

With over 2,600 multifamily units brought to inventory in the first quarter of 2021, Washington, D.C. ranked third amongst all
major U.S. metros for robust development activity. Metrowide, 580 net units were absorbed, of which 400 net units were in
the Central D.C. submarket. This quarter marked the submarket’s first positive absorption rate since the onset of the pandemic,
signifying an end to the city’s mass exodus amid a global pandemic and changeover in administration. Effective rent in the
Central D.C. area still commands a 26% premium over the market average of $1,747, down from the 37% premium observed pre-
pandemic. Steady job creation also incited positive change for the metro’s economy over the past year. Developers proceeded
on notable projects like Marriott’s headquarters in Bethesda and Microsoft’s office expansion in Arlington, both are slated to
generate thousands of new positions upon completion in 2022. Apartment operators are hopeful that a recovering job market
and a new wave of in-migration will help bolster the metro’s occupancy rate beyond its first quarter average of 94.4% and
closer to its five-year average of 95.2%.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN

DELIVERED
OCCUPANCY EFFECTIVE RENT NET ABSORPTION UNITS
Q-0-Q Y-0-Y
Change Change Q-0-Q Y-o0-Y
SUBMARKET NAME 1Q21 (BPS) (BPS) 1Q21 Change Change 1Q21 Annual 1Q21 Annual
Bethesda/Chevy Chase 92.7% -10 -330 $2,210 -1.6% -9.0% 203 -229 228 228

Seven Corners/Baileys Crossroads/An- 95.4% -90 -40 $1,616 1.5% -4.4% -106 97 [0} 156
nandale
‘South Fairfax County  942% 60 480 $1653  -0.5%  -44% 33 - an o o
“South Prince George's County/st. ¢ 967% a0 120 s1467  08%  36% 7 320 a0 e
Charles
goutheastDc ..................................................... 9 67% ............ - 30 .............. 40 ............. $1267 ......... -02% 05% ............. _82 .............. : 05 .............................................
suitland/District Heights/Capitol ¢ 956%  -20 20 $1462  -0M%  19% 3 % o o
Heights
“Tysons Corner/Falls Church/Merrifield ~ 945% 50 430 1833 -09%  -98% s 32 45 400
West Alexandria < 947% -0 - 90 $1538  -05%  -70% 22 - 9 o o
West Fairfax County 955% 30 - 30 $1751  13%  -39% 47 257 o 3w
Wheaton/Aspen Hill  948%  -60 G0 1650 00%  -24% 8 a8 o o
‘Woodbridge/Dale City  96.3% - 20 o $1547 6% a0% 32 6 o o

TOTALS o b : 2,140 2,608 12,395
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© 2021 Berkadia Proprietary Holding LLC
Berkadia® is a trademark of Berkadia Proprietary Holding LLC.
Axiometrics® is a trademark of Axiometrics Inc.

Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



