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Down 20 bps since June 1-13

OCCUPANCY AND RENT TRENDS

RENTERS SEEK HOUSING AROUND SILICON HILLS

The growing presence of tech companies underpinned healthy apartment fundamentals in key submarkets of Austin. Apartment
developers targeted demand created by the expanding Silicon Hills as nearly 2,450 units came online in the second quarter.
Additions were concentrated in the Cedar Park, the North Central Austin, and the Round Rock/Georgetown submarkets. As
tech companies like Apple and Facebook continue to hire, the pool of well-paid renters grew. These individuals have been
filling recent, Class A builds as apartment absorption was highest in these submarkets during the second quarter. While leasing
was positive in these areas, negative absorption in most other submarkets led to a 70-basis-point drop in Greater Austin
occupancy to an average of 94.1%. At the same time, operators trimmed monthly effective rent on average 2.3% to $1,337 in
the second quarter. Through July 13, 93.0% of apartment households have made a full or partial rent payment, the highest rate
for all Texas major markets. Austin also outperformed comparable markets on the owner side. While 1.9% of CMBS and Fannie
Mae loans were approved for forbearance in June, the rate was 40 basis points lower than other secondary markets.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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TOTALS . . . 2,447 10,431
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