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OCCUPANCY AND RENT TRENDS

INLAND EMPIRE APARTMENT MARKET EXHIBITS STABILITY DURING PANDEMIC

Like the rest of the U.S,, the Inland Empire apartment market has been disrupted by the coronavirus and related containment
measures. But by nearly every metric, the local apartment market has fared better than many other parts of the U.S. Examining
rent collections data from July 1to 13, 2020, 93.8% of apartment renters in the metro area paid part or all their rent. Only four
major metro areas in the U.S. had a higher rate of on-time rent. Metrowide monthly effective rent averaged $1,539 in the second
quarter of 2020, down just 0.3% from the first quarter. While apartment leasing activity diminished in many metro areas from
March 2020 to June, net absorption increased in eight of the 12 submarkets in the Inland Empire during that time. In seven
of those submarkets, apartment occupancy increased. Average occupancy across the metro area was 96.4% in June 2020,
unchanged from March 2020. Additionally, apartment deliveries are expected to decelerate to 580 units in the last half of this
year, down from 1,222 units completed in the last half of 2019. This reduction in deliveries suggests that a near-term supply
imbalance is unlikely.
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DELIVERIES AND DEMAND
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