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OCCUPANCY AND RENT TRENDS

REHIRING ON UPSWING, AND 92.6% OF RENTERS PAY ON TIME

Employment rebounded across Orange County as companies recalled 74,300 workers in second quarter, while statewide
quarantine orders eased. More than half of the bounce back was among hourly workers in the leisure and hospitality sector,
supporting the many restaurants and retailers that opened. A significant setback to the local economy was the delay in the
reopening of Disney’s famed theme parks. The county boasts a diverse workforce, with about 30% of employees in white-collar
positions, and for those still without work, the CARES Act provided a bonus to assist with housing payments. These conditions
supported rent collection of 92.6% from July 1-13, bettering the state average by 70 basis points during the same time. Concern
is growing, however, whether stimulus benefits will be extended beyond July for affected workers. While the labor market
looked to be on the mend, the COVID-19 crisis loomed large over the apartment market. The sudden ability to work remotely
appears to have spurred some renters to seek more affordable surrounding suburbs or other states. The net move outs in 2Q20
lowered countywide occupancy to 95.8% and rents contracted 2.0% quarter over quarter to average $2,073 per month in June.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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