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OCCUPANCY AND RENT TRENDS

APARTMENT FUNDAMENTALS STABLE IN MOST SACRAMENTO SUBURBS

Sacramento-area employment rebounded 4.5% from the beginning of May 2020 to the end of June. Overall disruption was
minimal in the local apartment market, as average apartment occupancy rose 10 basis points since March 2020 to 96.4% in June,
while monthly effective rent dipped 0.4% to $1,542. During this period, seven submarkets outside central Sacramento averaged
a 50-basis-point increase in apartment occupancy. Four of those submarkets also had quarter-over-quarter rent growth.
Conversely, in the Central Sacramento submarket, effective rent fell 2.9% and occupancy dropped 110 basis points amid a supply
overhang in the second quarter of 2020. The downward movement in urban core apartment fundamentals can be attributed
in part to subdued economic recovery in Downtown Sacramento. Inner core businesses, already contending with on-and-off
reopening and damage from early June unrest, face delayed recovery as approximately 75% of government employees—a key
customer base—are working from home—and may for some time. Even so, major expansions of the convention center and the
Kaiser Permanente medical campus that are underway are foundational for a resurgence in Downtown Sacramento.
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SUBMARKET BREAKDOWN

DELIVERED
OCCUPANCY EFFECTIVE RENT NET ABSORPTION UNITS
Q-0-Q Y-0-Y
Change Change Q-0-Q Y-o0-Y
SUBMARKET NAME 2Q20 (BPS) (BPS) 2Q20 Change Change 2Q20 Annual 2Q20 Annual
Arden/Arcade 96.7% 60 -30 , 0.0% 51% 93 -21 (0] 25

Woodland/West Sacramento

TOTALS

© 2020 Berkadia Real Estate Advisors LLC
Berkadia® is a registered trademark of Berkadia Proprietary Holding LLC
Document sources: Berkadia Research; RealPage; National Multifamily Housing Council; Federal Reserve Bank of St. Louis; Moody’s

BERKADIA SECOND QUARTER 2020



BERKADIA

CORPORATE HEADQUARTERS
521 Fifth Avenue
20th Floor
New York, NY 10175
(646) 600-7800 | Fax: (646) 600-7838
www.Berkadia.com

a Berkshire Hathaway and Jefferies Financial Group company

© 2020 Berkadia Proprietary Holding LLC
Berkadia® is a trademark of Berkadia Proprietary Holding LLC.

Axiometrics® is a trademark of Axiometrics Inc
Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate

Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx



