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OCCUPANCY AND RENT TRENDS

APARTMENT DEMAND, DEVOLPMENT REMAIN FOCUSED IN OAKLAND

Coming into 2020, the San Francisco-Oakland metropolitan area was undergoing an apartment construction boom. Even
with construction restrictions because of the COVID-19 pandemic, builders brought 2,125 units online in the second quarter.
Additions were highest in the Oakland/Berkeley submarket. The deliveries facilitated leasing activity in the area, as it was
one of the few submarkets in the metro with positive absorption in the second quarter. Many Greater San Francisco-Oakland
apartment operators experienced more move-outs, especially in the Downtown San Francisco submarket, as employment
contracted 11.2% over the last three months. Apartment occupancy fell 90 basis points in the second quarter to an average
of 94.9%. At the same time, monthly effective rent lowered on average 3.1% from March to $2,928 in June. Bay Area renters
continue to meet their housing costs as 92.5% of apartment households made a full or partial rent payment by July 13, 490
basis points higher than the national average. The metro’s resilience during the pandemic extended to apartment owners as
0.5% of surveyed CMBS and Fannie Mae loans were in forbearance, 300 basis points lower than comparable primary markets.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN

DELIVERED
OCCUPANCY EFFECTIVE RENT NET ABSORPTION UNITS
Q-0-Q Y-0-Y
Change Change Q-0-Q Y-o0-Y
SUBMARKET NAME 2Q20 (BPS) (BPS) 2Q20 Change Change 2Q20 Annual 2Q20 Annual
Central San Mateo County 95.4% -120 -150 § -41% -5.9% -196 -71 61 264

West San Francisco

TOTALS

© 2020 Berkadia Real Estate Advisors LLC
Berkadia® is a registered trademark of Berkadia Proprietary Holding LLC
Document sources: RealPage; Berkadia Research; Federal Reserve Bank of St. Louis; Moody’s

BERKADIA SECOND QUARTER 2020



BERKADIA

CORPORATE HEADQUARTERS
521 Fifth Avenue
20th Floor
New York, NY 10175
(646) 600-7800 | Fax: (646) 600-7838
www.Berkadia.com

a Berkshire Hathaway and Jefferies Financial Group company

© 2020 Berkadia Proprietary Holding LLC
Berkadia® is a trademark of Berkadia Proprietary Holding LLC.

Axiometrics® is a trademark of Axiometrics Inc
Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate

Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx



