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OCCUPANCY AND RENT TRENDS

CHARLOTTE ON LOCKDOWN BUT STILL ATTRACTS MAJOR CORPORATE GROWTH

Retail centers, bars, and other select businesses in the Charlotte metro remained closed for over a month during the second
quarter. The metro reached 13.2% unemployment in May due to both the lockdown and a workforce with a higher exposure
to job losses driven by COVID-19 than the national average. Conversely, construction was deemed an essential industry and
multifamily development continued, albeit at a slower pace than the second quarter of the previous year. Developers in the
metro responded to the pandemic by adjusting their building plans to accommodate the potential long-term need for greater
social distancing within apartment communities. Multifamily construction accelerated on a quarterly basis through the end of
June; developers brought 1,824 new units online during that period. With fewer residents looking for a new apartment amid
nationwide economic strife, apartment demand contracted compared to the previous quarter as residents absorbed net 1,190
units. Occupancy fell 30 basis points quarter over quarter to 94.9% due to this supply side pressure. By July 20, 94.3% of
apartment residents made a full or partial rent payment, better than the national average.

7% OCCUPANCY AND RENT TRENDS $1,300
96% $1,200
95% $1,100
94% $1,000
93% $900

3Q15 1Q16 3Q16 1Q17 3Q17 1Q18 3Q18 1Q19 3Q19 1Q20

= Occupancy Rate  —@—Effective Rent

a Berkshire Hathaway and Jefferies Financial Group company BERI(ADIA




CHARLOTTE

MULTIFAMILY REPORT

DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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SUBMARKET NAME 2Q20 (BPS) (BPS) 2Q20 Change Change 2Q20 Annual 2Q20 Annual
Ballantyne 94.1% -90 -0 , -1.7% -2.2% 41 95 120 193

Uptown/South End
TOTALS 5 . b 1,190 4,709

© 2020 Berkadia Real Estate Advisors LLC
Berkadia® is a registered trademark of Berkadia Proprietary Holding LLC
Document sources: RealPage; Berkadia Research; Federal Reserve Bank of St. Louis; Moody’s; National Multifamily Housing Council

BERKADIA SECOND QUARTER 2020



BERKADIA

CORPORATE HEADQUARTERS
521 Fifth Avenue
20th Floor
New York, NY 10175
(646) 600-7800 | Fax: (646) 600-7838
www.Berkadia.com

a Berkshire Hathaway and Jefferies Financial Group company

© 2020 Berkadia Proprietary Holding LLC
Berkadia® is a trademark of Berkadia Proprietary Holding LLC.

Axiometrics® is a trademark of Axiometrics Inc
Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate

Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx



