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OCCUPANCY AND RENT TRENDS

OCCUPANCIES REMAIN ELEVATED AMID EVICTION MORATORIUM EXTENSION

Eviction bans have been in effect in lllinois since March 2020 and are positioned to stay in place through the end of the year.
These protections have saved tenants with unpaid rents from having to relocate, keeping many statewide apartment markets
at a standstill, including the Chicago metro area. The changes induced by the ongoing pandemic shifted what would have
been a robust summer for new development and renter activity. Despite this, Chicago still stands as one of the most prominent
regions for developers to break ground, having added 2,330 new multifamily units during the third quarter. Prior to COVID-19,
rent growth usually fell around 2.3%, but the recent lack of mobility has apartment operators focusing on keeping occupancies
elevated. Apartment operators adjusted their expectations by raising concessions and reducing effective rents 1.3% quarterly
to $1,447 per month. In effect, the average occupancy rate for the third quarter was 95.0%, staying 20 basis points above the
market’s five-year average. In the near-term, renters may reassess which desired apartment locations take priority. Living in
proximity to the Loop or downtown neighborhoods may no longer take precedence as more residents telecommute.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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Arlington Heights/Palatine/Wheeling 94.4% -10 -110 $1,323 -1.4% -3.5% 73 -29 96 224
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
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The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



