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OCCUPANCY AND RENT TRENDS

DEARTH OF NEW APARTMENTS MAY PERPETUATE OCCUPANCY, RENT GROWTH

Multifamily developers completed 46 apartment units in the El Paso metro area in the third quarter of 2020, part of the 160
units delivered so far in 2020. As of mid-October 2020, five apartment communities yielding more than 1,000 units were in
various stages of planning; none are anticipated to emerge in the next several quarters. Over the near term, the dearth of
new inventory may be a beneficial factor to metrowide occupancy and rent growth, both of which increased on a quarterly
and annual basis through September 2020. In only the Mission Valley/Socorro submarket was there a quarterly decrease
in occupancy and unchanged rent in the third quarter. The apartment fundamentals faltered as pandemic-driven furloughs
and layoffs adversely affected the high percentage of low-income, blue-collar workers in the submarket. In the remaining
submarkets, quarter-over-quarter effective rent growth ranged from 0.8% to 2.3%, with a metrowide average increase of 1.2%
to $808 per month. Meanwhile, apartment occupancy rose 80 basis points to 96.5%. The metro’s apartment fundamentals
were fueled by an 8.8% rise in employment from April to August 2020.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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SUBMARKET NAME 3Q20 (BPS) (BPS) 3Q20 Change Change 3Q20 Annual 3Q20 Annual
Central El Paso 95.0% 50 -40 $795 1.5% -0.4% 56 -44 0] o]
East El Paso 96.9% 60 50 $811 0.8% 1.4% 109 99 (0] o]
Mission Valley/Socorro 96.9% -20 390 $678 0.0% -0.3% -14 231 (0} (0}
Northeast El Paso 97.6% 220 450 $834 2.3% 3.4% 175 362 0] o]
Northwest El Paso 96.4% 80 110 $861 1.4% 1.4% 142 284 46 160
TOTALS 96.5% :{0] 140 $808 1.2% 1.2% 469 932 46 160
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



