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OCCUPANCY AND RENT TRENDS

AS HIRING REBOUNDS, HOUSTON RESIDENTS PRIORITIZE RENT

As the Houston economy continued to rebound, apartment households prioritized rent payments. Though September 20,
94.2% of renters made full or partial payments in the metro. Houston significantly outperformed the nation as 90.1% of U.S.
apartment households that made payments through September 20. Aiding renters financially affected by the pandemic to
meet their housing costs, the city of Houston approved a $20 million renter-relief program in August. Also assisting renters
entering into new leases was an increase in average apartment concessions. This move led to monthly effective rent lowering
0.4% since mid-2020 to an average of $1,043 in the third quarter. Another factor underpinning Houston renters’ ability to meet
their financial obligations was the rebound in hiring. Since hitting a low in April 2020, total nonfarm employment expanded
4.3% with 122,500 workers rehired or new positions created through August. The greatest rebound occurred in the industry
hit hardest by the pandemic: leisure and hospitality. The sector expanded nearly 31% since April. The rising payrolls benefited
the apartment market as average occupancy increased 40 basis points from the second quarter to 89.0% in the third quarter.

91% OCCUPANCY AND RENT TRENDS $1,100
90% $1,050
89% $1,000
88% $950
87% $900
86% $850

4Q15 2Q16 4Q16 2Q17 4Q17 2Q18 4Q18 2Q19 4Q19 2Q20

mmm Occupancy Rate  =@=Effective Rent

a Berkshire Hathaway and Jefferies Financial Group company BEI(I(ADIAc




HOUSTON

MULTIFAMILY REPORT

DELIVERIES AND DEMAND

25,000
O
/?L\ DELIVERIES |5 ()34 20,000
o )
/1] Units YTD
15,000
10,000
St 5,000 .
Sl NET :
=foH  ABSORPTION 9,242 a2 l
' Units YTD 0 i
2015 2016 2017 2018 2019 2020*
“Year to date & Deliveries mDemand
ECONOMIC TRENDS
2019 UNEMPLOYMENT* 2020
3.7% ....................................... 410 BPS :cccccecetecetccetccntctntcittiiatinnes 7.8%
CHANGE
2019 EMPLOYMENT* 2020
3 . Zm ....................................... '5.8% ......................................... 3 . O -
CHANGE
2019 EXISTING SFH SALES** 2020
965k ....................................... 6.4% ......................................... 1027k
CHANGE
2019 POPULATION** 2020
7‘| [y eeeeeeseseesseeesii P50 creeerereenerseniiiiiiiae, 7 2m
CHANGE
2019 10-YEAR TREASURY** 2020
].70% t eecececcacscececcscscessacscscsscacacs _100 BPS :ccccceecreccttccittciittciinttcinnes 0.68%
CHANGE
*August; **September
uU.S. METRO
ANNUAL RENT ANNUAL RENT
25.0% 18.3%
share of wallet share of wallet
THIRD QUARTER 2020 BERKADIA



HOUSTON

MULTIFAMILY REPORT

SUBMARKET BREAKDOWN
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OCCUPANCY EFFECTIVE RENT NET ABSORPTION UNITS
Q-0-Q Y-o-Y
Change Change Q-0-Q Y-o-Y
SUBMARKET NAME 3Q20 (BPS) (BPS) 3Q20 Change Change 3Q20 Annual 3Q20 Annual
Alief 91.5% 20 30 $884 1.7% 2.2% 56 103 0] (o]

Woodlands/Conroe South 871% -170 -550 $1,182 0.2% -0.4% 213 178 639 1,440

TOTALS b 4% a 5,015 10,321 2,805 18,232
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



