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LOCAL ECONOMY & APARTMENT FUNDAMENTALS REBOUND QUICKLY

Salt Lake City’s healthy, broad-based economy prior to the pandemic was instrumental in the speedy recovery so far through 
August 2020. Employers in the metro area added or recovered approximately 27,400 jobs, a 3.9% gain from the low point of 
employment in April 2020. By August, payrolls in seven employment sectors reached at least 95% of pre-quarantine levels. 
During the third quarter of 2020, the local apartment market was similarly upbeat. Net apartment absorption of more than 
1,000 units widely outpaced the nearly 600 apartments that came online in the third quarter, generating a 50-basis-point rise 
in occupancy from June to 95.6% in September. At the same time, average effective rent reached $1,230 per month, a 1.3% gain, 
as effective rent increased in all five submarkets in the metro area. As of mid-October 2020, 40 apartment communities were 
under construction metrowide representing 8,463 units. Of these, nearly 4,300 units are scheduled to complete over the next 
four quarters. The metro area’s reputation for its business-friendly environment and lower cost of living than the West Coast 
states will likely sustain in-migration, supporting apartment demand in the near term.  
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SUBMARKET NAME 3Q20

Q-o-Q 
Change 
(BPS)

Y-o-Y 
Change 
(BPS) 3Q20

Q-o-Q 
Change

Y-o-Y 
Change 3Q20 Annual 3Q20 Annual

Downtown Salt Lake City/University 94.0% 40 -160  $1,364 0.7% -2.8% 97 62 24 442

Midvale/Sandy/Draper 95.9% 20 -120  $1,240 1.2% -0.3% 313 642 303 831

South Salt Lake/Murray 96.1% 90 -30  $1,192 0.9% -0.4% 211 384 0 468

Southwest Salt Lake City 95.9% 70 -80  $1,219 2.0% 1.7% 397 1,003 269 1,212

West Valley City/Airport Area 96.4% 0 10  $1,096 2.0% 2.0% -2 7 0 0

TOTALS 95.6% 50 -80  $1,230 1.3% -0.2% 1,017 2,099 596 2,953
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit 
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate 
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or 
representation whatsoever regarding the accuracy or completeness of the information provided.  While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee, 
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for 
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to 
your satisfaction the suitability of the property and the quality of its tenancy for your records.
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