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OCCUPANCY AND RENT TRENDS

APARTMENT DEMAND ACCELERATED AS EMPLOYERS RECOVERED 12,000 JOBS

Renters absorbed 3,870 apartment units during the quarter, a 40% increase compared to the five-year quarterly average. The
surge in pent-up apartment demand following limited absorption in the second quarter was well timed as developers brought
on 2,498 new units online. As a result, average apartment occupancy elevated 80 basis points to 95.7% during the quarter.
Operators also increased monthly effective rent 11% to $1,181 despite also raising concessions. Metrowide, 89.7% of renters kept
up with their rent payments during the first two weeks of October, up 30 basis points from September. Reopening businesses
expanding their payrolls helped to drive demand. Over 12,000 jobs were recovered during July and August, concentrated in
the financial activities and professional and business services sectors. Expansion announcements suggested that job growth
will continue in these sectors going forward. Managed care services firm Centene Corporation announced plans to bring a new
East Coast regional headquarters and 3,200 new jobs to Charlotte over the next 12 years. Likewise, retirement plan manager
Retirement Clearinghouse also announced plans to add 300 jobs to the metro over the next five years.
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DELIVERIES AND DEMAND
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SUBMARKET BREAKDOWN
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SUBMARKET NAME 3Q20 (BPS) (BPS) 3Q20 Change Change 3Q20 Annual 3Q20 Annual
Ballantyne 93.9% -30 -150 s 1.5% -1.8% 60 65 87 201

Uptown/South End 92.7% 30 -240 , -3.5% -8.6% 415 564 37 1,096

TOTALS o $1,181 1.1% -0.2%
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate
Advisors Inc. For state licensing details for the above entities, visit: www.berkadia.com/legal/licensing.aspx

The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or
representation whatsoever regarding the accuracy or completeness of the information provided. While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee,
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to
your satisfaction the suitability of the property and the quality of its tenancy for your records.



