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APARTMENT DEMAND UP 48% FROM LAST QUARTER AS ECONOMY RECOVERS

The Minneapolis metro continued to operate in Phase 3 of its reopening plan through the third quarter of 2020. Less strict 
social distancing measures allowed employers to hire or bring back over 52,000 employees during July and August. Even more 
encouraging was the fact that 21,000 of those jobs were regained in the area’s pandemic-battered leisure and hospitality sector. 
Multifamily development continued unfettered during the third quarter despite the pandemic continuing to drag down other 
aspects of the metro’s economic development; the 2,881 new units brought online and 2,352 units absorbed during the quarter 
were almost identical to the supply and demand reported in the third quarter of 2019. As such, occupancy fell 20 basis points 
during the quarter due to supply side pressure. Apartment operators opted to cool rent growth and increase concessions in 
several submarkets in order to offset potential negative pressure on demand due to the pandemic. As a result, metrowide 
effective rent decreased 0.6% during the third quarter to $1,370 per month. The portion of renters able to successfully keep up 
with their rent payments through the first two weeks of October increased 40 basis points to 92.7%, another promising sign.
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Q-o-Q 
Change 
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Q-o-Q 
Change

Y-o-Y 
Change 3Q20 Annual 3Q20 Annual

Anoka County 97.7% 50 20  $1,188 1.1% 2.4% 234 466 102 415

Bloomington 96.4% -10 -40  $1,329 -0.9% -0.9% 222 350 242 402

Burnsville/Apple Valley 96.6% 10 -50  $1,325 0.8% 1.0% 337 697 336 786

Central St. Paul 94.0% -140 -240  $1,372 -3.0% -4.6% -235 -256 0 141

Downtown Minneapolis/University 93.0% -150 -350  $1,673 -2.5% -3.6% 170 -174 823 1,416

East St. Paul 97.7% 70 40  $1,256 0.9% 2.6% 351 257 152 152

Eden Prairie/Shakopee/Chaska 96.5% 20 -60  $1,383 -0.7% 0.3% 158 94 136 189

Minnetonka 96.9% 10 -110  $1,410 -0.1% 0.2% 40 -25 26 131

North Minneapolis 96.8% 50 -50  $1,196 0.7% 1.9% 280 321 159 455

Plymouth/Maple Grove 96.2% 0 -120  $1,462 0.8% 0.0% 45 109 48 291

South Minneapolis/Richfield 95.5% -20 -260  $1,395 -2.1% -2.3% 96 266 141 813

South St. Paul/Eagan 97.5% 60 -50  $1,277 0.4% 1.0% 158 110 68 200

Uptown/St. Louis Park 95.4% -70 -110  $1,563 -1.2% -1.9% 337 548 558 876

West St. Paul 96.8% 30 -90  $1,193 0.0% 0.2% 159 33 90 313

TOTALS 96.0% -20 -120  $1,370 -0.6% -0.5% 2,352 2,794 2,881 6,580
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Commercial mortgage loan origination and servicing businesses are conducted exclusively by Berkadia Commercial Mortgage LLC and Berkadia Commercial Mortgage Inc. This website is not intended to solicit 
commercial mortgage loan brokerage business in Nevada. Investment sales and real estate brokerage businesses are conducted exclusively by Berkadia Real Estate Advisors LLC and Berkadia Real Estate 
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The information contained in this flyer has been obtained from sources we believe to be reliable; however, we have not conducted any investigation regarding these matters and make no warranty or 
representation whatsoever regarding the accuracy or completeness of the information provided.  While we do not doubt its accuracy, we have not verified it and neither we, nor the Owner, make any guarantee, 
warranty or representation of any kind or nature about it. It is your responsibility to independently confirm its accuracy and completeness. Any projections, opinions, assumptions or estimates used are for 
example and do not necessarily represent past, current or future performance of the property. You and your advisors should conduct a careful and independent investigation of the property to determine to 
your satisfaction the suitability of the property and the quality of its tenancy for your records.
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